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Tha White House
Office af the Presg Sacretary

For Immediate Release January 23, 2017

Presidential Memorandum Regarding
Withdrawal of the United States from

the Trans-Pacific Partnership
Negotiatiuns and Agreement

MEMORANDUM FOR THE UNITED STATES TRADE REFRESEMTATIVE

SUBJECT: Withdrawal of the United 5tates from the
Trans-Facific Partnership Negotiations
and Agreerment

» | hereby direct you to withdraw the United States as a
signatory to the Trans-Pacific Partnership (TPP), to
permanently withdraw the United States from TPP
negotiations, and to begin pursuing, wherever possible,
bilateral trade negotiations
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Japan’s Potato Panic

otato-chip fans in Japan stocked up on
snacks this week after Calbee and other
makers announced that a poor potato
harvest in Hokkaido is forcing

tain states can now be imported between Pebru-
ary and June—as long as they go through spe-
cial treatment procedures. While the tariff on
fresh potatoes is low at 4.3%,

them to shut down production  1f Trump wanis people  nontariff barriers have held
lines. Japanese store shalves to ‘huv American. U.S. sales in Japan to about
are lready stripped of [avor- R a £10 million a year.

ite flavors such as plum and  De needs trade deals. The Trans-Pacific Partner-

Franch salad, leading to online
auctions of hoarded chips.

The U.5, &griculhare Departieent says Ameri-
can growers supply TB% of Japan's potatoas and
potato products. So why not simply import
more potatoes?

The answer is Japan's agriculture lobby,
which has largely succeeded in Keeping out the
fresh potatoes needed to make fried chips. The
U.5. spuds exported to Japan are mostly dehy-
drated or frozen processed potatoes, such as
the kind used at McDonald's,

Japan banned the import of American fresh
potatoes in 1950, ostensibly because of con-
cerns about the potate wart bacteria and the
cyst nematode. That was part of a wawve of
protectionism based on spurious claims. To-
kyvo justified keaping out U.5. beef because
Japanese intestines were supposedly unable
to digest it.

After a bad harvest in 2006, Japan did open
the door slightly: American potatoses from cer-
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ship trade deal would have
cracked this valuable markel
for Idaho spud farmers. The Mational Potato
Council supported TPP in part becauss it con-
tains a mechanism to resolve phytosanitary is-
stes—i.e, unjustified import restrictions based
on disease. Potato Grower magazine estimated
TPP would allow 1.5, exports to grow to 530 mil-
licam ainnully within live PEArs.

That appetizing opportunity was lost due to
President Tromp's decision to withdraw from
TPE. While fresh potatoes may be a tiny part of
Pacific teade, TPP would have expanded access
to Japan's lucrative market for a broad range
of agricultural products,

Fortunately for Japan, Prime Minister
Shinzo Abe is still pursuing TPP to apen his
economy, If the 1.5, stays out, Amerlcan farm-
ers will lose out o competitors, Japanese
snackers could soon be munching on wasabi-
flavored chips made with Australian-grown
potatoes.
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